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THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
99" Banking Professional Examination, 2024

AIBB
Trade Finance and Foreign Exchange (TFFE)

Subject Code: | 2 I : |3

Time—3 hours
Full marks—100

Pass marks—45
[N.B. The figures in the right margin indicate full marks. Answer any five
questions. |
Marks
Write short notes on any five of the following : 4x5=20

(a) Asian Clearing Union

(b) Documentary Collection

(c) Receivable Finance

(d) Duty Drawback :

(e) Negotiation under reserve

(f) Packing credit

(g) Red clause Letter of Credit. _ S

Distinguish between any four of the following : 5x4=20

(a) Floating Exchange Rate and Crawling Peg Mid Rate (CPMR)

(b) Direct Quotation and Indirect Quotation of Exchange Rate

(c) Current Account and Capital Account of BOP

(d) Revolving LC and Transferable LC

(e) Cash in Advance and Open Account

(f)  Commercial Invoice and Proforma Invoice.

(a) In Bangladesh, import of raw materials are predominantly 5
facilitated through LC, while exports are largely accomplished
under contract. Discuss the implication of this dual approach on risk,
management in international trade.

(b) What do you understand by bank’s Nostro account balance? How 5
does it differ from foreign exchange reserve? :

(c) Payment delays and defaults can significantly impact trade 10
relationships. As a banker, propose a risk management strategy to
minimize the potential losses arising from non-payment or delay
payment situation. Mention both preventive measures and post-
default recovery procedures.

(a) What are risks associated to export goods under the term of 2+5=7

Document against Acceptance (DA)? Suggest how can these
risks be mitigated.

(b) Compare between LC and documentary collection in the purview 8
of their advantages, disadvantages and suitability on different types
of trade transactions.

(c) What precautionary measures should be considered before opening 5
a letter of credit on behalf of an importer?
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" (a) What are the funded and non-funded trade facilities available for

i
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(a) What is docum@ntarly credit as per UCPDC-600? Describe the 2+6=8
standard operational procedure of import using documentary
credit in Bangladesh.

(b) Discuss the funded credit facilities offered by commercial banks to 8
the importer. = _

(c) What are the common discrepancies found in documents presented 4
under documentary credit? . _

(a) Suppose, ABC textile, a Bangladeshi exporter, is exporting 743
arment product to a foreign buyer in Australia. The agreed Inco- =10
erm is FOB and dp?yment method is LC. What are the main

documents required for transactions? Discuss the purpose and
key components of the required documents in the context of this
transactions. _ _

(b) Describe the importance of a bill of lading in international trade. 6
How does it serve as document of title and contract of carriage?

(c) As per Bangladesh Bank’s directives, explain the role of authorized 4
dealer branches in handling -and delivering of shipping documents
for export from Bangladesh. _

(a) What is net open position of foreign exchange?

) What are the key components of exchange position?

(c) Identify the risks associated with maintaining an overbought or |

over sold position at the end of a working day.

exporters in the banking sector in Bangladesh? Explain, :
() What is bill discounting? As a Head of foreign trade division, what
Fractices do you follow to discount an export bill?
(c) Identify the risks and remedies to minimize these risks associated
with export financing. .
As an official of international trade division 3f your bank, how 5x4=20
would you deal with the following situations under UCPDC-6007
(a) Your customer has presented export documents for negotiation
under irrevocable letter of credit, but you have found that the
commercial invoice is not issued by the beneficiary.
(b) Your foreign corresponding bank, has negotiated export documents
and debited your Nostro account. But the importer asked you to
hold up the payment on the ground that the goods already reached
Bangladeshi port are inferior in quality to quality as per sales
contract. :
(c) Your exporter has submitted shipping documents for negotiations
after the last date of presentation of documents as per terms and
conditions stipulated in LC.
(d) Your foreign corresponding bank has asked you to advise a credit to
your exporter who wants you to add your confirmation to the credit
although the opening bank has not asked you to do so.
Sugpose, you want to purchase EURO 65,000 to make payment on 20
behalf of your importer. Please calculate the buying and selling
exchange rate using the following Forex market data and also calculate
the amount of BDT you have to pay for purchasing EURO 65,000?
Inter bank Foreign exchange rate : '
EURO 1=USD 1:0978—1-1158
USD 1 =BDT 117-5854—118:6476
(Please show your calculation).
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